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State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple

3 Triad Center. Suile 350

Salt Lake City, Utah 841 80-1 203

801 -538-5340

January 15, 1993

Board of Oil, Gas and MiningTO:

THRU:

FROM:

RE:

Lowelt P. Braxton, Acting Director t-tL

D. wayne Hedberg, Permit superviso ,UL'H

Request for Board Aooroval, Amount and Form of Replacement
Reclamation Surety. Kennecott Utah Copper. UCD Modernization
Project/Copperton Concentrator. M/035/01 1. Salt Lake County. Utah

The Division seeks the Board of Oil, Gas and Mining's (Board)
approval of a replacement surety for Kennecott Utah Copper's (KUC) UCD
Modernization Project. Kennecott has changed surety companies and has provided
the Division with a replacement reclamotion surety bond and updated reclamation
contract form. The form of surety is not changing, only the surety company (from
Aetna Casualty & Surety Company to Safeco Insurance Company of America).
The surety amount has been escalated from $8,263,900 (1991 dollars) to
$8,98O,OOO (1998 dollars). Kennecott is in the process of acquiring a signed and
dated surety bond rider that will become effective upon the Board's acceptance
and approval of this replacement surety request.

The following information is attached to assist you in your review of
this request:

1. project location map
2. executive summary
3. revised reclamation surety estimate
4. updated reclamation contract (FORM MR-RC)
5. replacement surety bond and rider (MR FORM 5)

Thank you for your time and consideration of this request.

jb
attachments
MO35O1 1.brd

an equal opporlunrty employer
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DOGM MINERALS PROGRAM

Checklist for Board APProval
of

FORM AI\ID AI\{OI,]NT OF ST,'RETY

Prcpared Jmury 15, 1993

Company Name Kerurecott Utah Copper
Mine Name UCD Modernization Project
File No. M'035 '111

Items
Provided
Yes No Remarks

Executive Summary x Old version still in effect, no changes

Location Map x

Reclamation Bond Estimate x Escalated to 1998 dollars

Signed Reclamation Contract x

Signed Power of Attorney/
Affidavit of Qualification x

Bond,/Reclamation Surety
X

Replacement bond and rider (signed version

forthcoming

Surety Sign Off
(oths State/Federal Attri6) x Not applicable



E;XECUTTVE SI,'MMARY

PaparedJmury 15, l99tl

Mine l.farne: UCD Modernization Project-Phase II. Grinding/Milling Plant. Ore Conveyor and

Pioeline Construrction Activities I.D.No: M/035/011.

Kennecott Utah Copper Cormtp Salt Lake
P. O. Box 525 NewZExisting: New Revision to

Bingham Canyon. Utah 84006-0525 Existine Mine

Telqrhone: (801) 569-6555
C.ontact Person: Frederick Fox

Mineral Oumership: Private
Surf,ace Ormrership: Private
Lease No.(s): None

Iife of Mine: Unspecified Pennit Term: tife oftrdine

I€gal Description: (of revision) Grinding Pit - SWl./4 Section 5 and SE1/4 Section 8 and

Seition 5. T3S. R2W. SLBM: Ore Conveyor - portions of Section 6. 7 and 18. T3S. R2W.

SLBM: Pipeline corridor - portions of Section 5 and 6. T3S. R2W. Sections 6. 7. 8. 16. 17. 21.

28. 29 and 32. T2S. R2W. and Section 31. T1S. R2W. SLBM

Mineral(s) to be Mined: Copper/Molybdenum

Mining Methods: Tlpical surface strip mining technioues (shovel & truck)

Acres to be Disnrbed: 163 Acres (Phase t). plus 425 Acres (Phase II)

Prresent land Use Wildlife. agricultural and mining

nostmining l^and Use: Native rangeland. wildlife. Srazing

Variances from Reclamation Standards (Rule R613) Granted: R647-4-109.8 Roads and Pads

enA R647-4-1Oq 12. Soils

Soils and GeoloS$,:

Soil Description; Clay loarn (surface soil. 0-12 inches). Clay to a clay loam (subsurface soil.
1?.-60 inches)

pH: 6.2 (averase of surface soil). 7.6 (average subsurface soil)

Special Handling Problems: Low erosion hazard. relatively flat topoSraphy.
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Executive Summary
Kennecott Utah Copper
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Executive Summary
Kennecott Utah Copper
woss/olt

Mining and Reclamation Plan Summaryt . . . .(see attachments)

Surety:

Amount $8.980.000 (1.998 dollars)
Form: Suretv Bond
RenerYable Term: 5 year



ATTACHMENT

Mining and RecLamation Plan Summary
UCD Modernlzation Project Phase II

Kennecott Minerals Company, Utah Copper Division
Bingham Canyon 0perations

ACr /O75/OO2 (rr)
Salt Lake County, Utah

JuIy 16, 1986

During Operations:

1. Construction activities associated with rrPhase IIrr permitting will
affect approximately 588 additional disturbed acres of privately
owned land. 0f this total, L63 acres were previously approved under
'fPhase It' (i.e., plant site grading and access road
construction ) . The grinding plant site encompasses 115 acres.
The access road right-of-way to the plant location involves 48 acres.

2. tfPhase IItt permitting includes: constructj.on of the new
grinding/mi11ing plant facilities, a new in-pit crusher an'd 54n
conveyorr a 72ff crushed ore conveyor to the new grinding plant from
the pit, a ground ore (flotation feed) pipeline for transport to
existing Arthur and Magna fLotation facilities, and a second
pipeline to recycle process water back to the grinding plant.

7. The conveyor and pipeline corridors will each be 2OO feet wide. The
72n ore conveyor corridor is 6rt51 feet in length and will involve
30 acres of new surface disturbance. The pipeline corridor,
including areas of common plpeline corridor and single pipeline
corridor is 86,000 feet in length and will disturb approximately V95
acres. A construction and maintenance road will para11e1 the. conveyor and pipeline corridors.

4. Prior to the removal of cut or the placement of fill along the
conveyor and pipeline routes, the upper horizon soiL will be removed
from all areas to be disturbed. The soil will be stored in
stoekpiles along the corridors. Erosion control measures will be
implemented to minimize topsoil losses. The soil will be stored
from one (I) to three (3) years. Upon completion of construction,
stored soil- will be placed on the remaining exposed ground,
fertilized and reseeded durinq the fall season.

Following Operations:

1. Kennecott will implement the following reclamation plan upon
termination of alI mining activities associated with the UCD
Modernization Project:



a

(i)

(ii1

(iii)

8992R-42

-2-

Salvageable equipment will be dismantled and
sold, surface structures will be razed,
foundations, parking and driving surfaces will be
broken UFr removed and/or buried. The disturbed
areas will be stabilized and regraded to conform
with the surrounding natural terrain.
Kennecott will not store first horizon soil for
final reclamation use. Instead, Kennecott, with
assistance from the State Division of 0i1 ' Gas
and Mining will establish a test plot
revegetation program to determine best techniques
for supplementing and reclaiming the second
horizon soil material.

Standard agronomic practices will be used to
prepare the seedbed for drilI and/or broadcast
seeding. It is anticipated that the disturbed
areas will be reclaimed principally with native
vegetative species.
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Mining and Reclamation Ptan Summary

PermitAmendment;;ucor.,rodernjzationProject
Re ro c a r i "T'; ik*.'"."'.t, T.X I "rt#rl"i'.& lr';i""; " Fac i r i t ie s

sciisT5 /oo2-rr ( 87A )

SaIt 
'Lake 

CountY ' Utah

April 2L, L987

During Operations:

Kennecotthaseva}uatedseveralalternativesformodernization
of rhe utah copper.Diyi.i:l i[;;i-irotation and Iecoverv facilities

to improve pri[["tivity .nO reouce opgT;i;;g-;"t!t:--tn" selected

alternative is to const:::;;;;-;ioiLtion "io 
molvbdenum recoverv

units at the Copperton g"rnOin;/concent"tt"i plani site' These new

faclrities wirl replace ."o;;;;;ondins t;;;i;n;-of the existins Masna

and Arthur rrll"ii'on and rolyn'o"nu* recovery plants'

Theproposedf].otationandmolybdenumrecoVeryfacilitieswill
be rocated .i-lnu copperto"";;i"9p;o{goncentrator 

plant'

approximateryonemi.ieno,tn-orthetown-otCoppertoninthe
southwest section-of :31I ltXg'9oul!I""fne site is anproximately 25

miles soutnwJrt-or salt I?k; City ano is'near KennecotL's Bingham

;;;t;" Mine (see Figure 1)'

Chanses ro previously,.oproved.fS:llities 3!! igoitional
facilities to be constt[[i"o "t the-copperton site within the

aPPiov"o Permit area include:

I.Anewflotationcircuitwillbgconstructedcolsistingof
approxitli"iv-elrrot'aii;;-cerrstol;;;11:t:'ll"copperand
by-produ:;";in"r"ri f;;; the non-value materlar'

2.AnelvmolybdenumrecoVeryp}gntwillbeconstructedtoseparate
and "on""htrate 

rhe ,n;;;il05"i." riom the copper-molvbdenum

concentrate '

:i:Ri' .3" I f; 3" I I ? : i' ii:F ll "ii{ i!: ;lil{:' l,l':il .lin'.1:',:::"'
:;?;ll::' .,' i;: :!.':iirli:ii;:i:l:"??i"':;.i:;"i?'1"13' prov ided

coppe r concenml t9. :luIII ^t,l:::' P: "oiH?:3.1' 
:''":l" t?33oill8"

corridor as ^the 
ore srur" ,li"ii;;;.ii;" sysrem wil] be

;;;;i;;;. A P?::i::.:l:no'
3l;:l'::'n;":t'ii:u+::ii':ii:rll:ii":".4:'i:t"il"l:f:i: :::.

7

T;;'co"ros:-on Protection'
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Page 2 ATTACHt,tENT

!Cq Project Amendment Summary
ACT /O35/AO2-rr(87A)
ApriI 2I, 1987

The 48-inch ore slurry piperine now under construction, wjrr beutilized without modification to transport finat flotationtailings by gravity to the existing tailings pond near Magna.

The previously approved zone rrr retention pond will_ haveadequate capacity to contain any spillage or emergencydischarges from the grinding, fiotation and molybfenurn circuitsthat may occur due to unexpected shutdown in aoitition to thestorm runoff vorume generated from a l0 yeat-24 hourprecip.i tation event .

Following 0perations:

Upon termination of mining activities associated with thisproject amendment, the operator will implement the reclamationplan as outlined in the approved permit application (dated
September 23, I9B6) for the entire UCD Mobernization project.

Variance Granted:

None requestedr or warranted for this permit amenctment.

Remaining Conditions:

The-operator has adequately acldressed all of the conditions asoutlined in the Divisionrs- January 12, Lg87 tentative approuailetter. l'Jo condi tions remain to be resolved f or this amenctmentrequest.

8946R, 2I-22



Kennecott Utah Copper
UCD Modernization Project

SURETY ESTIMATE UPDATE

M/035/002 Salt Lake CountY

Prepared by Utah Division of Oil, Gas & Mining
Last Uodate

DESCBIPTION:
-Surety estimate for Phase l& ll was $5,982,948 in 1986-$
-surety estimate for Flotation/Molybdenum facilities was $1 ,643,000 in 19e6-$

-Combining these surety amounts gives a total of $7,625,948 in 1986-$

-ASSUMED the replacement surety would be posted & approved in 1993

-Escalate the 1986-$ total to 1993-$ using the escalation factors shown

-Project this figure five years forward into 1998-$

-Escalation factors throuqh 1991 are actual Means Historical Cost lndices

-Total disturbed area =

CALCUIATIONS

YB

F = P(1 + i)**n 1985
1 986

F = Future Sum 1987

P = Present Sum 1988

i = Escalation Factor 19Bg

n = number of periods 1990
1 991

1992

Three Yr Average = 1 .27% 1993
Used to Project 5 Yrs 1994

lnto the Future 1995

From the Year 1992 1996
1 997

. 1998

588 ACHES

Updated Surety Amount Rounded (1998 $)

ESCAL
FACTOR

0.0290
0.0210
0.0195
0.0181

o.0177
o.oo77
o.0127
0.0127
o.0127
o.0127
o.0127
o,o127
o.0127

o.o127

BOND

AMOUNT

$o
$7,625,948
$7,774,654
$7,915,375
$9,055,477
$9,117,505
$8,220,597
$8,324,998
$9,430,726
$8,537,796
$8,646,226
$8,756,033
$8,867,235
$8,979,849

$8,980,000

** Average cost por ?cfo = 't 5,272 ($IACRE)
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FORM MR-RC
Rcviscd Ostobcr 23, 1991

RECTAJ\AATION COMTRACT

as follows:

''NOTICE OF INTENTION"

'MINE LOCATION":
(Name of Mine)
(Description)

"DISTURBED AREA'':
(Disturbed Acres)
(Legal DescriPtion)

"OPERATOR':
(ComPanY or Name)
(Address)

(Phone)

(refer to Attachment 'A")

Kennecott Utah Copper Corporation
P. O. Rox 525

Binshain Canvon. UI 84006-0525

Effective Date

ST.A.TE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
355 West North TemPle

3 Triad Center, Suite 350
salt Lake city, Utah 8418O-12O3

(8O1) 538-5340

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined

588

w
File Number r4/o3s/on

(NOf): (File No.) YI/o3s/on
(Mineral Mined) Copper/Molybdenun

Bingham CanYon Mine

UCD llodernization Proiect - Phase II,
Grinding/Milling P1ant, Ore Convevor

and Pipeline Construction Activities

Page 1 of 9

(801) -569-6000



"OPERATOR'S REGISTERED AGENT':
(Name)

(Address)

(Phone)

'OPERATOR'S OFFICER(S)":

''SIJRETY":
(Form of Surety - Exhibit B)

.SURETY COMPANY'':
(Name, Policy or Acct. No.)

''SURETY AMOUNT':
(Escalated Dollars)

''ESCAI-ATION YEAR'':

"STATE'':
''DIVISION'':
''BOARD'':

E)GIIBITS:
A -DISTURBED AREA'':
B ''SIJRETY": rl27 /93

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Kennecott Utah Copper Corporation, the "Operator" and the Utah State Board of
Oil, Gas and Mining ("Board"). \

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOI) File No. M/035/0I1, which has been approved by the Utah State Division
of Oil, Gas and Mining "Division" under the Utah Mined tand Reclamation Act, Sections
40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter referred to as'Act")
and implementing rules; and

Roderick IL Davey
Vice President, General Manager
Kennecott Utah Copper
P. O. Box 525
Bingham Canyon, UT 84006-0525
(80r)-s69-6m0

Same

Surety Bond

Safeco Insurance Company of America
Bond No.- '

$8,980,000

1998 Dol-lars

State of lltah
Division of Oil. Gas and Mining
Board of Oil. Gas and Mining

Revision Dates:

J,ltl I 2 l9?5

tiiVi;:tli{ ir;
r*jll Q/.\fi & [4!L!li':,"'

Paee 2 of 9 Rdilcd l/8/93



WHEREAS, Operator is obligated to reclaim that area described as the

Disturbed Area as set forth and in accordance with Ope!'ator's approved

Reclamation plan, and Operator is obligated to provide surety in form and amount

approved by the Board, to assure reclamation of the Disturbed Area'

NOW, THEREFORE, the Board and the operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in

accordance with the Act and implementing regulations, the Notice of
Intention, and the Reclamation Plan. The Notice of Intention as

amended, and the Reclamation Plan, as amended, are incorporated by

this reference and made a part hereof'

2. Concurrent with the execution hereof, Operator has provided surety to

assure that reclamation is conducted, in form and amount acceptable

to the Board. Such surety as evidenced by the Surety Contract is in

the form of the surety attached hereto as Exhibit B and made a part

hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the

Surety Contract expressly provides for cancellation, then, within 6O

days following the Division's receipt of notice that the Surety . i..
Company intends to cancel the Surety Contract, the Operator shall

provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an

acceptable replacement Surety Contract, the Division may order the

Operator to cease further mining activities and to begin immediate

reciamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property

damage claims resulting from mining to the extent provided in Section

40-8-7(1)(e) of the Act.

4. Operator agrees to perform all duties and fulfill all reclamation

requiremenis applicable to the mine as required by the Act and

implementing ruies, the Notice of Intention, as amended and the

Reclamation Plan, as amended.

S. The Operator's liability under this Contract shall continue in full force

and effect until the Division certifies that the Operator has reclaimed

the Disturbed Area in accordance with the Act and implementing

rules, the Notice of Intention, as amended and the Reclamation Plan,

as amended.

Page 3 of 9
Form MR-RC



6. lf reclamation of discrete sections of the Disturbed Area is completed

to the satisfaction of the Division. and the Division finds that such

sections are severable from the remainder of the Disturbed Area,

Operator may request the Division to certify that Operator has

reclaimed such discrete sections of the Disturbed Area in accordance

with the Act and lmplementing rules, the Notice of lntention, as

amended and the Reclamation Plan, as amended. lf the Division

makes such certification, Operator may make request to the (Board)

that the aggregate face amount of the Surety Contract provided

pursuant to paragraph 2 be reduced to an amount necessary to

provide for compietion of the remaining reclamation' The (Board) shall

irear Operator'S request for such reduction in accordance with the

Board's Procedural Rules concerning requests for Agency Action'

Operator agrees to indemnify and hold harmless the State, Board and

the Division from any claim, demand, liability, cost, charge, suit, or

obligation of whatsoever nature arising from the failure of operator or

Operator's agents and employees, or contractors to comply with this

Contract.

Operator may, at any time, submit a request to the Board to

substitute surety. Ti're Board, in its sole judgment and discretion' may

approve such substitution if the substitute surety meets the

requirements of the Act and the implementing rules'

This Contract shall be governed and construed in accordance with the

laws of the State of Utah.

lf Operator shall default in the performance of its obligations

hereunder, Operator agrees to pay all costs and expenses, including

reasonable attorney', i"", and costs incurred by the Division and/or

the Board in the enforcement of this Contract'

Any breach that the Division finds to be material of the provisions of

this Contract by Operator may, at the discretion of the Division, result

in an order to cease mining operations. After opportunity for notice

and hearing, the Division, or Board, as appropriate, may revoke the

Notice of Intention, order reclamation, or order forfeiture of the surety

contract, or take such other action as is authorized by law'

ln the event of forfeiture of the
liable for any additional costs in
are required to comPlY with this

of9

Surety Contract, OPerator shall be

excess of the surety amount which
Contract. AnY excess monies

7.

8.

9.

10.

11.

12.

Page 4
Form MR-RC
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OPERATOR:

KennecotE Utah CoPPer CorPoration

Operator Name

R. K. DaveY, Vice President
By

iordrate offGer - Position

STATE OF Utah
SS:

COUNTY OF salt Lake

appeared befo.re me
ll,i,l"being bY me of renn-ecotl Y-taI CoppgT c"'!ffll.'o"

it 1ni' waTsqnlo 
'11

Ailb"half of said company

;ruffif i;H:'ffii'5::"[J:'""'i'l'"'"i'il;;;of 
directorsandsaid

dutv acknowledged to me tl'ilty;;k;owledsed to me that said

;*pa.Y .xecuted the same'

On the 8 day of sepreTber - '
Roderick K. DaveY

19 gz , PersonallY
wno

and dulY

R.K. DaveY

Page 7 of 9
Form MR-RC
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SAFECO

No.
800 I

KNOW ALL BY THESE PRESENTS:

That SAFECO INSURANCE COMPANY OF AMERICA and GENERAL INSURANCE COMPANY OF AMERtCA.each
a Washington corporation. does each hereby appoint

-INGRID NYE-_--_-

Its true and lawf ul attorney(s)-in-fact, with {ull authority to execute on its behalf fidelity and surety bonds or undertakings
and other documents of a similar character issued in the course of its business, and to bind the respective company thereby.

lN WITNESS WHEREOF, SAFECO TNSURANCE COMPANY OF AMERTCA and GENERAL INSURANCE COMPANY
OF AMERICA have each executed and attested these presents

29r.h day of June

POWER
OF ATTORNEY

-^'jECO INSURANCE COMPANY OF AMERICA
GENERAL INSURANCE COMPANY OF AMERICA
HOME OFFICE: SAFECO PLAZA

SEATTLE, WASHINGTON 981 85

1e 87thi

CERTIFICATE

Extract from the By-Laws of SAFECO INSURANCE COMPANY OF AMERTCA
and of GENERAL INSURANCE COMPANY OF AMERICA:

"Article V, Section 13. - FIDELITY AND SURETY BONDS . . . the President, 
"nr 

r"" President-rhe Secretary, and any
Assistant Vice President appointed for that purpose by the officer in charge of surety operations, sh)ll each have authority
to appoint individuals as attorneys-in-fact or under other appropriate titles with authority to execute on behalf of the
company fidelity and surety bonds and other documents of similar character issued by the company in the course of its
business . . . On any instrument making or evidencing such appointment, the signatures may be aff ixed by facsimile. On any
instrumenl conferring such authority or on any bond or undertaking of the company, the seal, or a facsimile thereof, may be
impressed or affixed or in any other manner reproduced; provided, however, that the seal shall not be necessary to the
validity of any such anstrument or undertaking."

Extract from a Resolution of the Board of Directors of SAFECO INSURANCE COMPANY OF AMERICA
and of GENERAL INSURANCE COMPANY OF AMERICA adopted July 28, 1970.

"On any certificate executed by the Secretary or an assistant secretary of the Company setting out,
(i) The provisions of Article V, Section 13 of the By-Laws, and
(ii) A copy of the power-of-attorney appointment, executed pursuant thereto, and
(iii) Certifying that said power-of-attorney appointment is in full force and effect,

the signature of the certifying officer may be by facsimile, and the seal of the Company may be a facsimile thereof."

l, Boh A. Dickey, Secretary of SAFECO INSURANCE COMPANY OF AMERICA and of GENERAL INSURANCE
COMPANY OF AMERICA, do hereby certify that the foregoing extracts of the By-Laws and of a Resolution of the Board of
Directors of these corporations, and of a Power of Attorney issued pursuant thereto, are true and correct, and that both the
By-Laws, the Resolution and the Power of Attorney are still in full force and effect.

lN WITNESS WHEREOF, I have hereunto set my hand and affixed the facsimile seal of said corporation

,'t9 92

s.974 RrO 3/86

this 1 8rh day of A ust

PRINTEO IN U.S A
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SAFE

SURETY RIDER

@@

To be attached to anct form a part of

Bond No. I

Type of
Bond: REcLAt',tAT l0N g0N0 FoR B TNGHAM cANyoN MtNE

SAFECO INSURANCE COMPANY OF AMERICA
GENERAL INSURANCE COMPANY OF AMERTCA
FIRST NATIONAL INSURANCE COMPANY

OF AMERICA
HOME OFFICE: SAFECO PLAZa
SEATTLE. WASHINGTON 98 185

,as Principal.

dated
effeclive

executed by

and by

January 27, 1993
{MoNIlr-I}AY-YtAR}

KENNECOIT UTAH COPPER CORPORATION
(PRINCIPATI

SAFECO INSURANCE COMPANY OF AMERICA

in faror of STATE 0F UTAH, 0 tv I s toN 0F 0 tL . GAs
(08r.rGtB

in consideration of the mutual agreernents herein conlained lhe

B0N0 AI,'0UNT

FROM: $8,263.990

T0 : $8.980, 000

as Surety,

AND MIN ING

Principal and lhe Surety hereby consent to changrng

Nothing herein contained shall vary. alter or extend any provision or condition of this bond excepl as herein expressly slated.

This rider
is effective January 27, L993

(MONIII-IIAY-YTARI
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By:



Kennecott
Utah Copper
P.O. Box 525
Bingham Canyon, Utah 84006-0525
(801 ) 569-6506

Frederick D. Fox
Director, Environmental Aftairs

KennecottJanuary 2O, l-993

Mr. Wayne Hedberg, Permit Supervisor
State of Utah Department of Natural Resources
Division of OiI, Gas, and Mining
355 West North Temple
3 Triad Center, Suite 350
SaIt Lake City, UT 841_80-t_203

subject: Transmittar of originar Rider to sAFECo Bond No. lI
Bingham Canyon Mine, UCD Modernization, VI/O3S/OLL

Dear Mr. Hedberg:

Attached is the original rider to Reclamation Bond No. Jforthe Bingham canyon Mine, ucD Modernization project, olvision of
oil, Gas, and Mining (DocI.{) fite No. vr/o3s/oL{. As agreed theeffective date shown on the rider corresponds to the regular
neeting date of the DOGM Board scheduled for the 27iulr. of January
l-993. Please return the Aetna bond that is being replaced by the
Safeco bond and rider to Kennecott as soon as the new bond and
rider is approved.

Please call me at 5G9-G555 if you have any question.

Iy,

JAN 2 0 f995

DtvlstoN oF
oll, GA.s & UINTNG
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Attachments
cc: Ms Joelle Burns, Minerals Secretary, DOGI,I /att.
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